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I rise to offer a contribution to the debate on the Energy and Water Legislation Amendment Bill. As a member
of the State Development, Infrastructure and Industry Committee, this bill came to us for consideration. I would
like to thank my fellow committee members, particularly our chair, the member for Gympie, as well as our
committee secretariat for their work on this bill.
At this point I want to echo the comments of the member for Gympie about the committee process for this bill.
I also find it rather bizarre that the member for Mulgrave would come into this place today and state all of
these objections to the bill. The bill was introduced into this House on 5 June. We went through the entire
committee process throughout July and August—public briefings, hearings, meetings and the reporting
process. The report was tabled on 12 August without a statement of reservation, without a dissenting report.
Yet Labor’s position now seems to have changed. This is either a complete disrespect for the committee
process or, as the member for Gympie pointed out, just sheer laziness. I certainly concur that maybe it has
something to do with bitterness as a result of what happened on Saturday that has changed Labor’s position. I
am sure it is nothing more than a cheap stunt to try to get some publicity now that they Labor members know
that they are consigned to oblivion at both a state and federal level.
In my brief contribution to this debate I will primarily confine my comments to the cessation of the Queensland
Gas Scheme and the common-sense changes that this bill makes that will reduce the cost of electricity, as the
minister has said, by approximately $5 to $7 per year for households. Although that does not seem like much,
I am sure it will be a welcome relief.
By way of context, the Queensland Gas Scheme, which was established in 2005, has been effective in
increasing the use of gas fired generation and developing a mature gas industry in Queensland. However, the
reality is that commercial factors are now driving the use of gas fired generation and electricity retailers are
now sourcing more than the requirement that is mandated under the scheme. The decision to cease the gas
scheme is in line with our government’s commitment to reduce regulatory burden and red tape, which, it
should be noted, is certainly becoming one of the hallmarks of the Newman government.
Since the commencement of the gas scheme in 2005, gas fired generation has become a significant
contributor to electricity generation in Queensland. Currently, electricity retailers source around 20 per cent of
their electricity from gas fired generation, which is far in excess of the scheme’s 15 per cent mandated target.
So although this target has been helpful in the past, it is now redundant. I think that is the point that the
member for Mulgrave seemed to miss in his inane contribution to this debate. This target simply is not needed
anymore. Currently, the electricity retailers are sourcing consistently around 20 per cent of their electricity from
gas fired generation because it has become the commercially viable thing to do. But it seems Labor’s way is
that it wants to keep unnecessary regulation in place just because it was useful at one point. It is almost akin
to having a pool fence around a pool, filling in the pool, but then saying that the pool fence is still needed even
though there is not a pool there anymore. It just does not make sense.
The gas scheme operates as a targeted subsidy that enables eligible gas fired generators to earn revenue
from the sale of both electricity and GECs. This increases the revenue-earning potential of gas fired
generators, making them more competitive, resulting in relatively greater gas fired generation investment and

output in the market. Currently, GECs are trading on the spot market at particularly low prices—prices that are
only marginally higher than the cost incurred by gas fired generators to register the GECs. Given this small
residual benefit to gas fired generators, it is likely that the financial implications of ceasing the scheme will be
minimal. The current GEC price is significantly lower than the civil penalty rate for the non-acquittal of GECs,
indicating that the scheme has achieved its objective of promoting gas fired generation.
Furthermore, electricity retailers sourcing additional electricity from gas fired generators in excess of the
mandated target indicates that other commercial factors are likely to be driving this greater use of gas. The
continued operation of a scheme to achieve an objective that is likely to already be supported by other market
mechanisms will impose unnecessary compliance costs, administrative burden and complexity on both
business and government. As I have mentioned already, we are simply not in the business of enabling
excessive and redundant red tape. The cessation of the gas scheme will reduce the administrative burden on
the government, reduce compliance costs to industry and lower the cost of living for householders by
contributing to lower electricity prices as electricity retailers pass on these compliance savings to consumers.
Funnily enough, as I have already mentioned, this bill was relatively noncontroversial during the committee
process, with only three written submissions received. As was pointed out in the committee’s report, the
department also did not receive any submissions or queries from gas scheme participants during the
extensive public consultation period prior to this legislation being introduced. So again, it defies belief that
Labor would come in here today and now suddenly have a position where it is opposing this bill when it
seemed to have been either asleep or agreeing with the bill during the committee process.
This is a common-sense bill. We are cutting red tape. We are reducing the cost of electricity. I commend the
bill to the House.

